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(c) The Corporation will assume all 
obligations for unpaid losses on poli-
cies reinsured under the Agreement in 
the event any company reinsured under 
the Agreement is unable to fulfill its 
obligations to any holder of a Multiple 
Peril Crop Insurance Policy reinsured 
by the Corporation by reason of a di-
rective or order issued by any State 
Department of Insurance, State Com-
missioner of Insurance, any court of 
law having competent jurisdiction or 
any other similar authority of any ju-
risdiction to which the Company is 
subject. 

(d) Each policy reinsured by the Cor-
poration must be clearly identified by 
including in bold face or large type the 
following statement as item number 1 
in its General Provisions: 
This insurance policy is reinsured by the 
Federal Crop Insurance Corporation under 
the provisions of the Federal Crop Insurance 
Act, as amended (the Act) (7 U.S.C. 1501 et 
seq.), and all terms of the policy and rights 
and responsibilities of the parties are specifi-
cally subject to the Act and the regulations 
under the Act published in chapter IV of 7 
CFR. 

§ 400.167 Limitations on Corporation’s 
obligations. 

The Agreement will include the fol-
lowing among the limitations on the 
obligations of the Corporation. 

(a) The Corporation may, at any 
time, suspend its obligation to accept 
additional liability from the Company 
by providing written notice to that ef-
fect. 

(b) The obligations of the Corpora-
tion under the Agreement are contin-
gent upon the availability of appropria-
tions. 

(c) The Corporation will not reinsure 
any policy sold by the Company to a 
producer after the date Company re-
ceives notice that the Corporation has 
determined that the producer is ineli-
gible to receive Federal Crop Insur-
ance. 

§ 400.168 Obligations of participating 
insurance company. 

The Agreement will include the fol-
lowing among the obligations of the 
Company. 

(a) The Company shall follow all ap-
plicable Corporation procedures in its 

administration of the crop insurance 
policies reinsured. 

(b) The Company shall make avail-
able to all eligible producers in the 
areas designated in its plan of oper-
ations as approved by the Corporation: 

(1) The crop insurance plans for the 
crops designated in its plan of oper-
ation in those counties within a State, 
or a portion of a State, where the Sec-
retary of Agriculture has determined 
that insurance is available through 
local offices of the United States De-
partment of Agriculture; and 

(2) Catastrophic risk protection, lim-
ited, and additional coverage plans of 
insurance for all crops, for which such 
insurance is made available by the Cor-
poration, in all counties within a state, 
or a portion of State, where the Sec-
retary of Agriculture has determined 
that insurance is no longer available 
through local offices of the United 
States Department of Agriculture. 

(c) The Company shall provide the 
Corporation, on forms approved by the 
Corporation all information that the 
Corporation may deem relevant in the 
administration of the Agreement, in-
cluding a list of all applicants deter-
mined to be ineligible for crop insur-
ance coverage and all insured pro-
ducers cancelled or terminated from 
insurance, along with the reason for 
such action, the crop program, and the 
amount of coverage for each. 

(d) The Company shall utilize only 
loss adjustment procedures and meth-
ods that are approved by the Corpora-
tion. 

(e) The Company shall sell the poli-
cies covered under the Agreement 
through licensed agents or brokers who 
have successfully completed a training 
course approved by the Corporation. 

(f) The Company shall not discrimi-
nate against any employee, applicant 
for employment, insured or applicant 
for insurance because of race, color, re-
ligion, sex age, handicap, or national 
origin. 

[52 FR 17543, May 11, 1987. Redesignated at 53 
FR 3, Jan. 4, 1988, and 53 FR 10527, Apr. 1, 
1988, as amended at 61 FR 34368, July 2, 1996; 
61 FR 65153, Dec. 11, 1996] 

§ 400.169 Disputes. 
(a) If the company believes that the 

Corporation has taken an action that 
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